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Inflation Estimated at 23.4% for the Feb-2024: T Ny T TR VIV

National - Actual 260.7 211.3 23.4% 259 0.7%
Food and Non-Alcoholic Beverages 286.2 241.3 18.6% 287.69 -0.5%
* Feb’24, we forecast Consumer Price Index (CPI) pace to slow down by 23.4%, Alcoholic Beverages, Tobacco 365.1 219.4 66.4% 36472 0.1%
YoY, lower than Jan’24’s 27.92% and also lower than that an year ago at 27.6%. Clothing & Footwear 2234 186.7 19.7% 223.07 0.1%
Housing, Water, Elec., Gas and other 242.6 176.8 37.2% 235.15 3.2%
* In contrast to average CPI of 28.7% during 7TMFY24. The steep decline is majorly Health 2345 197.3 18.9% 236.07 -0.7%
in part to a higher inflation base from SPLY (Feb’23 CPI: 31.5% YoY and Transport 3106 2712 14.5% 307.98 0.9%
4.3%MoM, alongside cooling down of major food commodities during the month. Communica;ionl ;34-7 1;:-4 ;;7j ;20-36 1;-9%
Recreation & Culture 56.4 199.7 A% 256.65 -0.1%
* On a MoM basis, Feb’24 is expected to experience a decrease of 32bps in CPI, Education 186.2 164.8 13.0% 186.74 -0.3%
following a 0.7% increase in the previous month. The avg monthly increase for the Restaurants & Hotels 265.5 215.8 23.0% 261.71 1.4%
1HFY 24 is estimated at 1.5%. Misc. Goods & Services 2725 221.4 23.1% 272.06 0.2%
» The steep decline is majorly in part to a higher inflation base from SPLY (Feb’23  40% e 35% 35% 38;/;,0/ .

CPI: 31.5%/4.3% YoY/MoM) alongside cooling down of major food commodities ~ *** o 25%25; 2%, e s 2%\ ) 28%

during the month. To note, we estimate the Food and beverages index to decline by > 2190 @23 424% | T 23%

1.24%MoM, primarily due to a sharp decline in the prices of the following items on = ,5,  13914%
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—
a monthly basis: i) Eggs (133.5%MoM), ii) Tomatoes (|27.5%MoM), iii) Onions  1sx 2%, o mempmempmp=e=t="= 0% it
(18.02%MoM) and iv) Potatoes (|5.51%MoM). O | s WA | 1 N o
% . % 6 16% %

« Looking forward in FY24, the YoY inflation figures are expected to exhibit a 0% lefN NWN T a A T e e e e e e e e e e e e e e .
significant downward trend due to the high base effect from the previous year. It is T I R
projected to reach its lowest point in May’24, with an average estimated inflation S A
rate of 22.0% for FY24, revised from the IMF’s initial estimate of 24%. =0=CP|  ==emPolicy Rate
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Disclaimer

This report has been prepared by Adam Usman Securities Limited (herein after referred as AUS) and is provided for information purposes only. Under no circumstances is to be used or considered as an offer to sell or solicitation of
any offer to buy.

While all reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be
relied upon as such. This report is provided solely for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Statements regarding future prospects
may not be realized while all such information and opinions are subject to change without notice. AUS recommends investors to independently evaluate particular investments and strategies and it encourages investors to seek the
advice of a financial advisor.

Investments in capital markets are subject to market risk and AUS accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. In particular, the report takes no
account of the investment objectives, financial situation and particular need of individuals, who should seek further advice before making any investment or rely upon their own judgment and acumen before making any investment.
AUS may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is disseminated to their customers.

AUS, as a full-service firm, has/intends to have business relationships, including investment-banking relationships, with the companies in this report. Investors should be aware of that the AUS may have a conflict of interest that could
affect the objectivity of the report. Investors should consider this report as only a single factor in making their investment decision.

Disclosure of Financial Interest

AUS or any of its officers and directors does not have a significant financial interest (above 1% of the value of the securities of the subject company) in the securities of the subject company. Under normal course of business, AUS, their
respective directors, officers, representatives, employees and/or related persons may have a long or short position in any of the securities or other financial instruments mentioned or issues described herein at any time and may
make a purchase and/or sale, or offer to make a purchase and/or sale of any such securities or other financial instruments from time to time in the open market or otherwise. AUS or its employees may trade contrary to the
recommendation given by AUS Research through this report or any other. AUS may be providing, or have provided within the previous twelve months, significant advice or brokerage services to the subject company. AUS may have,
within the past twelve months, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all, the entities mentioned in this report or received compensation for
corporate advisory services, brokerage services or underwriting services from the subject company. Apart from this, AUS or any other of its officers and directors have neither served as a director/officer in any company under AUS
research coverage in the past 3 years nor received any compensation from the subject company in the past 12 months.

ASL Research Dissemination Policy

Adam Usman Securities Ltd. endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as mail, fax and/or email. Nevertheless, not
all clients may receive the material at the same time.

Valuation Methodology

To arrive at period end target price, Adam Usman Securities Limited uses different valuation methodologies:

Comparable Method (P/E, P/B, Justified P/B & P/E etc.)

Discounted Cash flow Method

Equity and Asset based valuation Jama
Rating g Y
BUY Total return more than 15% from last closing of market price %; un M
HOLD Total return is in between 10% and 15% from last closing of market price Lol g latonan s B 4lyn
REDUCE Total return is less than 10% from last closing market price
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